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OATH OR AFFIRMATION

I, Chadd flessine , swear (or affirm) that,

to the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Cobra Trading. Inc , as

of December 31 .2013.are true and correct. I further swear (or affirm) that neither

the company nor any partner. proprietor, principal oilicer or director has any proprietary interest in any account classified solely as that ofa

customer, except as follows:

Title

6Notary Public CHERYL WlLSON

This report ** contains (check all applicable boxes): .Notary Public, State of Texas

(a) Facing Page. Comm.Expires 03-30-2021Notary ID 129344789
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

D (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
2 (1) An Oath or Affirmation.
D (m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.I 7a-5(e)(3).



/A MossADAMS

Report of Independent Registered Public Accounting Firm
To the Board of Directors and Stockholder
Cobra Trading, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Cobra Trading, Inc. (the
Company) as of December 31, 2018, the related statements of income, changes in stockholder's
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
financiaistatements). In our opinion, the financial statements present fairly, in ail materiai respects,
the financial position of the Company as of December 31, 2018, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generaliy accepted in
the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit.We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we pian and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud.Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks.Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplementai information

The information in Schedules I and 11has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedules I and
11is the responsibility of the Company's management. Our audit procedures include determining
whether the information in Schedules I and Il reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in Schedules I and II. In forming our opinion on the
information in Schedule I, we evaluated whether the information in Schedule 1,including its form and
content is presented in conformity with 17 C.F.R.§240.17a-5. In forming our opinion on the
information in Schedule 11,we evaluated whether the information in Schedule 11,including its form and
content is presented in conformity with Regulation 1.17 of the Commodity Futures Trading
Commission. In our opinion, the information in Schedules I and 11is fairly stated in all material
respects in relation to the financial statements as a whole.

Dallas, Texas
February 26, 2019

We have served as the Company's auditor since 2016.



COBRATRADING,INC.
Statementof FinancialCondition

December31,2018

ASSETS

Depositwithbroker/dealer $ 784,177

Clearingdepositwithbroker-dealer 150,233
Receivablefrombroker-dealer 145,018

Receivablefromcustomers 11,910

Property,equipmentandleaseholdimprovements,netof accumulated

depreciationof $45,239 13,735
OtherAssets 19,110

$ 1,124,183

LIABILITIESANDSTOCKHOLDER'SEQUITY

Llabilities:

Accountspayableandaccruedexpenses $ 580,316
580,316

Stockholder'sequity:

Commonstock,no parvalue,100,000sharesauthorized,

1,000sharesissuedandoutstanding 96,250

Retainedeamings 447,617

Totalstockholder'sequity 543,867

$ 1,124,183

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



COBRATRADING,INC.
Statementof Income

FortheYearEndedDecember31,2018

Revenues:

Commissions $ 3,501,973

Interestincome 35,659

Feeincome 4,259,585

Miscellaneousincome 78

TotalIncome 7,797,295

Expenses:

Employeecompensationandbenefits 1,476,813

Brokerageandclearancefees 5;017,769
Communications 32,236

Occupancyandequipmentcosts 80,207
Promotionalcosts 98,677

Interest 24,386

Regulatoryfeesandexpenses 36,946

Otherexpenses 644,139

Totaloperatingexpenses 7,411,173

Netincome $ 386,122

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



COBRATRADING,INC.
Statementof ChangesinStockholder'sEquity

FortheYearEndedDecember31,2018

Common Retained

Shares Stock Eamings Total

Balanceat

December31,2017 1,000 $ 96,250 $ 440,215 $ 536,465

Netincome 386,122 386,122

Distributions (378,720) (378,720)

Balanceat

December31,2018 1,000 $ 96,250 $ 447,617 $ 543,867

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



COBRATRADING,INC.
Statementof CashFlows

FortheYearEndedDecember31, 2018

CashFlowsfrom OperatingActivities
Netincome $ 386,122

Adjustmentsto reconcilenet income(loss)to net

cashprovided(used)byoperatingactivities:

Depreciation 4,416

Changeinoperatingassetsandliabilities:
Decrease in depositwith broker/dealer 22,293

Increaseinclearingdepositwithbroker (50,155)
Decreasein receivablefromdepositswithbroker-dealer 10,862
Decreasein receivablefromcustomers 16,235

Decreaseinotherassets 48,715

Decreaseinaccountspayableandaccruedexpenses (58,690)

Netcashprovided(used)by operatingactivities 379,798

CashFlowsfrom investing Activities

Purchaseoffumitureandequipment (5,898)

Netcashusedby investingactivities (5,898)

CashFlowsfrom FinancingActivities
Distributions (378,720)

Netcashusedby financingactivities (378,720)

Netincrease(decrease)incashandcashequivalents (4,820)

Cashandcashequivalentsatbeginningof year 4,820

Cashandcashequivalentsat endof year $ 0

Supplementaldisclosures

Cashpaidfor:

Income taxes 0

Interest $ 24,386

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2018

Note 1 - Organization and Nature of Business

Cobra Trading, Inc.(the "Company")was organized in June,2004. The Company became
a broker/dealer in securities registered with the Securities and Exchange Commission
("SEC") effective December 17, 2004, and is a member of the Financial Industry
Regulatory Authority ("FINRA"), the National Futures Association ("NFA") and
Securities Investor Protection Corporation ("SIPC"). The Company operates under the

exemption provisions of SEC Rule 15c3-3(k)(2)(ii) which provide that all funds and
securities belonging to the Company's customers be handled by a clearing broker-dealer.

The Company's customers are primarily individuals trading securities through the
Company's online portal.

Cash and Cash Equivalents

The Company treats money market mutual funds and all highly liquid debt instruments
with original maturities of three months or less as cash equivalents for purposes of the
statement of cash flows.

Property and Equipment

Property and equipment are stated at cost.Depreciation on office equipment and furniture
is computed using the straight line method over useful lives of three to seven years.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expensesduring the period.Actual results could differ from those
estimates.

Recently Adopted Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU")2014-09, Revenue from Contracts with Customers: Topic 606,
to supersedenearly all existing revenue recognition guidance under GAAP. ASU 2014-09
also requires new qualitative and quantitative disclosures, including disaggregation of
revenues and descriptions of performance obligations. The Company adopted the
provisions of this guidance on January 1,2018 using the modified retrospective approach.
The Company has performed an assessmentof its revenue contracts and has not identified



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2018

Note 1 - Organization and Nature of Business (cont'd)

any material changes to the timing or amount of its revenue recognition under ASU 2014-
09.The Company's accounting policies did not change materially as a result of applying
the principals of revenue recognition from ASU 2014-09 and are largely consistent with
existing guidance and current practices applied by the Company.

Brokerage Commissions

The Company buys and sells securitieson behalf of its customers.Eachtime a customer
enters into a buy or sell transaction, the Company charges a commission. Commissions
and related clearing expenses are recorded on the trade date (the date that the Company
fills the trade order by finding and contracting with a counterparty and confirms the trade
with the customer). The Company believes that the performance obligation is satisfied on
the trade date becausethat is when the underlying financial instrument or purchaser is

identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferred to/from the customer.

Fee Revenue

The fee revenue consists of two parts. Primarily, the Company charges its customers a
short interest charge for short positions in the customer's accounts. This fee is assessed

daily. In addition, some customers take advantage of certain software offered by the
Company. The fee for this service is charged monthly. The Company believes that the
performance obligation of the Company is satisfied when the charges are made to the
customer.

Advertising Costs

All nondirect-response advertising costs are expensed as incurred. Advertising costs were
$98,677 for the year ended December 31, 2018.

Recently Issued Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases, which establishes a right-of-use
model that requires a lesseeto record a right-of-use assetand a leaseliability on the balance
sheet for all leases with terms longer than 12 months. Leases will be classified as either
finance or operating, with the classification affecting the pattern of expense recognition in
the statement of operations. The Company expects to adoptthe provisions of this guidance
on January 1,2019. The right of use assetandcorresponding lease liability for these leases



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2018

Note 1 - Organization and Nature of Business (cont'd)

will be recognized on the Company's balance sheet upon adoption. The Company is
evaluating the impact that ASU 2016-02 will have on its related disclosures

Note 2 - Deposits with and Receivable from Clearing Broker-Dealer

Deposits with clearing broker-dealer include cash required to be maintained at the clearing
broker-dealer for clearing and trading activities. Receivable from clearing broker-dealer is

comprisedof commissions.Suchamounts arenormally collected between five andthirty-
five days after month end.

Note 3 - Furniture, Equipment and Leasehold Improvements

A summary of furniture and equipment at December 31, 2018 is as follows:

Furniture and fixtures $21,366

Equipment 37,608

$58,974

Less: accumulated depreciation 45,239
$13,735

Depreciation expense was $4,416 for the year then ended.

Note 4 -Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities and Exchange Act
of 1934, a minimum net capital requirement must be maintained, as defined under such

provisions. Net capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2018, the Company had net capital of $499,112 and net capital

requirements of $38,688.The ratio of aggregate indebtedness to net capital was 1.16to 1
at December 31, 2018. The Securities and Exchange Commission permits a ratio of no

greater than 15to 1.

Pursuant to the net capital requirements of Section 1.17of the Commodity Futures Trading
Commission, a minimum net capital requirement must be maintained, as defined under
such provisions. As an introducing broker, the Company is required to maintain net capital



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2018

Note 4 - Net Capital Requirements (cont'd)

of $45,000. At December 31, 2018, the Company had net capital as defined under Section
1.17of $499,112 which resulted in an excess net capital of $454,112.

Note 5 - Defined Contribution Plan

The Company adopted a defined contribution plan, effective January 1, 2018, for its eligible
employees. The company may make deferral contributions up to the annual maximum amount
allowed by the Internal Revenue Code. The company expensed $116,960 during 2018.

Note 6 -- Federal Income Taxes

The Company, with consent of its stockholder, has elected under the Internal Revenue
Code to be an S corporation. In lieu of corporation income taxes, the stockholders of an S
corporation are taxed on their proportionate share of the Company's taxable income.
Therefore, no provision or liability for federal income taxes has been included in these
financial statements.

The Company files income tax returns in the US federal jurisdiction and in various state
and local jurisdictions. The Company's federal income tax returns for all tax years ended
on or after December 31, 2015, remain subject to examination by the Internal Revenue
Service.The Company's state and local income tax returns are subject to examination by
the respective state and local authorities over various statutes of limitation, most ranging
from three to five years from the date of filing.

The Company applies FASB ASC 740-10 relating to accounting for uncertain tax positions.
ASC 740-10 prescribes a recognition threshold and measurement process for accounting
for uncertain tax positions and also provides guidance on various related matters such as
derecognition, interest, penalties and disclosures required. The Company does not have
any uncertain tax positions.

Note 7 - Commitments and Contingencies

The Company is required to indemnify its clearing broker-dealers if a customer fails to
settle a securities transaction according to its clearing agreement. Management has been
advised that there were unsecured debits in customer accounts of $12,053 at December 31,
2018. Reserves for the debits have been established in the deposits with the broker-dealer.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2018

Note 8 - Operating Lease

The Company has entered into non-cancelable lease agreements for its offices and certain
equipment. Rent expense for the year was $60,120. The office space lease expires
December 31, 2019. Future minimum lease payments required under the leases are as
follows:

2019 $ 53,736

$ 53,736

Note 9 - Concentration Risks

At December 31, 2018, and at various times throughout the year, the Company had cash
balances in excess of federally insured limits.

The Company has 3 customers who make up approximately 50% of its fee income. If these
relationships are terminated, the Company may be exposed to financial risk.



Supplemental Information Pursuant to Rule 17a-5

of the Securities Exchange Act of 1934, as of

December 31,2018



ScheduleI

COBRATRADING,INC.

Computationof NetCapitalUnderRule15c3-1

of theSecuritiesandExchangeCommission

Asof December31,2018

Computationof NetCapital

Totalownershipequityqualifiedfornetcapital $ 543,867

Deductionsand/orcharges
Non-allowableassets:

Receivablefromcustomers $ 11,910

Property& Equipment 13,735
Otherassets 19,110 44,755

Netcapitalbeforehaircutsonsecuritiespositions 499,112

Haircutson securities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Netcapital $ 499,112

Aggregateindebtedness

itemsincludedinstatementoffinancialcondition

Accountspayableandaccruedexpenses $ 580,316

Total aggregateindebtedness $ 580,316



ScheduleI (continued)

COBRATRADING,INC.
Computationof NetCapitalUnderRule15c3-1
of the SecuritiesandExchangeCommission

Asof December31,2018

Computationof BasicNetCapitalRequirement

Minimumnet capital required(62/3% of total $ 38,688

aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 5,000

reportingbrokerordealer

Minimumnetcapitalrequirement(greateroftwo $ 38,688

minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 460,424

Netcapitallessgreaterof 10%of aggregateindebtednessor120%ofminimumnetcapital $ 441,080

Ratio:Aggregateindebtednessto netcapital 1.16to 1

Reconcillationwith Company'sComputation

Therearenomaterialdifferencesbetweenthis computationof netcapitalandthecorresponding

computationpreparedbytheCompanyandincludedin theunauditedFormX-17A-5 Partil FOCUS
Reportfillingasofthesamedate.



Supplemental Information Pursuant to Rule 1.17

of the Commodity Futures Trading Commission

For the Year Ended December 31, 2018



Schedule11

COBRATRADING,INC.

Computationof NetCapitalUnderRequiation1.17
of theCommodityFuturesTradingCommission

Asof December31,2018

COMPUTATIONOFADUSTEDNETCAPITAL

Totalownershipequityqualifiedfornetcapital $ 543,867

Deductionsand/orcharges
Non-allowableassets:

Receivablefromcustomer $ 11,910

Property&Equipment 13,735
Otherassets 19,110 44,755

Netcapitalbeforehaircutsonsecuritiespositions 499,112

Haircutson securities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

AdjustedNetcapital 499,112

NetCapitalRequired 45,000

ExcessNetCapital $ 454,112



MOSSADA MS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Cobra Trading, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Cobra Trading, Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which
Cobra Trading, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the exemption
provisions) and (2) Cobra Trading, Inc.stated that Cobra Trading, Inc.met the identified exemption
provisions throughout the most recent fiscal year without exception. Cobra Trading, Inc. management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Cobra Trading, Inc.'scompliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such anopinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 26, 2019



o COBRA
TRADING

EXEMPTION REPORT

DECEMBER 31,2018

Comes now the firm andmakes thefollowing statements that we believe are true and accurate to

the best of our knowledge and belief:

1. The firm is exempt from Rule 15c3-3 under Section (k)(2)(ii), in which all transactions
are cleared through another broker-dealer on a fully disclosedbasis.

2. The firm met the identified exemption provision throughout the most recent fiscal year

without exception.

ChaddHessing
President

CobraTrading,Inc. P972.491.7999F972.491.3111info@cobratrading.com

4800HedgcoxeRoad,Suite300Plano,TX75024www.cobratrading.com



INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

DECEMBER 31, 2018



I MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To Board of Directors and Stockholder

Cobra Trading, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Cobra Trading, Inc. (Company) and the Securities investor
Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the Company's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7)
for the year ended Deceinber 31, 2018. Management of the Company is responsible for its Form
SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures enumerated below either for the purpose for which this report has been requested or
for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences.

2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5 Part
lil for the year ended December 31, 2018, with the total revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2018, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and the
related schedules and working papers supporting the adjustments, noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it wasoriginally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company's compliance with
the applicable instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 26, 2019



SECURITIES INVESTORPROTECTIONCORPORATION

SPC-T P.o.Box 32133 2"o'i'" 3°3"no.c.20030-2133 SIPC-7
36-REV 12:18) GeneralASSeSSnlent Reconciliation (36-REV 12/181

For the fiscal year ended 12/31/2018

(Read careicHy the instructicos n your Working Copy before completing this Fo:m)

TO BE FILED BY ALL SIPC MEMBERSWITH FtSCAL YEAR ENDINGS.

1. Name of Memoer, address. Designated Examining Authority. 1934 Act registration no. and month in which fiscal year ends for
purpdses of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
maillag label requires correction, please e-mail.

12-12--233e----""MIXEDAAOC220 anycorrections to fortn@sipc.organd so
69548 FINRA DeC indicate on the form filed.
COBRA TRADING INC

Tesco sTe Nameand telephone numberof person to
contact respecting this form.

LMWAbss 972-49/ -7999

2. A. General Assessment (item 2e from page 2) S %.9 99

B. Less p yme t made with SIPC-6 filed (exclude interest) ( ), 03$ I

' D'ate"Paid
C. Less prior overpayment applied

D. Assessment balance due or (overpayment) .0,/2,fl

E. Interest computed on late payment (see instruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: 9 the box
Check malled to P.O.Box -/Funds Wired 3 ACH Q
Total (must be same as F above) $ .2 ¿>f ^)--

H. Overpayment carried forward S( 0 4 )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct MI Î^/
and complete. same e ora#n.pannemoorswee wegenmanan,

thornett signatute;

Dated the 7) day of As,at , 20K. /?(. e (T:Gee

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

M Dates:
Postmarked Received Reviewed

i.u
Calculations Documentation ForwardCopy

c.aExceptions:

73 Disposition of exceptions:



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning i 1.2018
and ending 12 31 2018

Eliminate cents
item No.
23. Tota! reveaue (FOCUS lme 12 Part ilA t.me9 Code4030 $ 7,

20. Adaihons.
it; Totai revenuesfrom the securities ousinessof subsidianes (excec! foreign subsidiariest and

predecessorsnot includedabove

(2) Nel loss fromprincipal transactions in securities in trading accounts

(3) Net loss fromprmcipal transactionsin commodiles e Rading occoums

(4) Interest and dividend expensededucted in determinmg ::em 23.

(5) Net loss from management of or participation in meunderwraing or dis:nbution of secunhes.

(6) Expensesother thanadvertising.printing registration fees and legal fees deduclad in determining net
profit from management of or participalon In underwriNag or distribution of securdies.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:
(1) Revenuesfromthe distribution of sharesof a registered open end investment companyor unit

investmenttrust, fromthesale of variableannuities, from the businessof insurance kom investment

advisory servicestendereoto registeredinvestmentcompanies or insurance companyseparate
accounts, and fromtransactionsin security luiures products. /00 .NO

(2) Revenuesfrom commodily transactions.

(3; Comm:ssions.floor brokerageand clearancepaid to other SIPCmemoersin connectionwilh
securities transactions. .I Úì N 7/p9

(4) Reimbursementsfor postagein connectionwith proxy solcitation.

(5} Nel gainfromsecurities in investment accounts:

(8) 100%of commissionsandmarkupsearnedfrom transactions in i) certificales of deposit and
(ii) Treasurybills, bankersacceptarices or commercialpaper that mature nine months or less
fromissuancedate.

(7) Directexpensesof printing advertisingandlegal fees incurredin connec!ton with other revenue
related to the secutilies business (revenuedefined by Section 16(9ull of the A:t

(8) Other revenuenotrelated either directly or indirectly to the securiges business
(See instruction C):

(Deductions in excessof $100.000require documentationi

(9) ii) Total interest anddividend expense(FOCUS Line 22 PART !!A Line 13
Code4075 plus line 20(4) abovelbut notm excess .

of total interestand dividend income. $ 30. $$

(ii) 40% of margininterestearnedort customerssectirities
accounts(40% of FOCUS1ine 5.Code39603. S

Enter the greater of fine (i) or > > Sf Å
Total deductions E NJ

20. SIPCNet Operating Revenues 8 0 i laf /p572

26. GenerafAssessment@ .0015 $ .S 9
(to page 1 tine 2.A.}
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MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Internal Control

To the Board of Directors and Stockholder
Cobra Trading, Inc.

In planning and performing our audit of the financial statements and supplemental information of Cobra
Trading, Inc. (the Company), as of and for the year ended December 31, 2018, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's internal
control over financial reporting (internal control)as a basis for designing our auditing procedures for the
purpose of expressing an opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company's internal control.

Also, as required by Regulation 1.16of the Commodity Futures Trading Commission (CFTC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding firm assets. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Regulation 1.16, in making the periodic
computations of minimum financial requirements pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of
controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures canbe expected to achieve the CFTC's previously mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properiy to permit the
preparation of financial statements in conformity with generaily accepted accounting principles.
Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to previously,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with

governance.

A material weakness is a deficiency, orcombination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements wili not be
prevented, or detected and corrected on a timeiy basis.
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Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities and firm assets that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for its purposes in accordance with
the Commodity Exchange Act and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2018, to meet the
CFTC's objectives.

This report is intended solely for the information and use of the Company's stockholder, Board of
Directors, management, the CFTC, the National Futures Association, Financial Industry Regulatory
Authority, and other regulatory agencies that rely on Regulation 1.16 of the CFTC in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Dallas, Texas
February 26, 2019
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